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COMMUNITY RESEARCH QUARTERLY ANALYSIS?
Winter 2009
Dr. Kathryn Dodge, FNSB Mayor's Office, Economic Development Division

Introduction

The fourth quarter of 2009 found the Fairbanks North Star Borough (FNSB) continuing to benefit
from the return of 4,000 Stryker Brigade troops from Irag. This is reflected in continued low vacancy
rates, increases in air passenger traffic, housing sales and housing prices. However, also increasing
were foreclosures, combined personal and business bankruptcies, and unemployment. We also lost
jobs in the fourth quarter. Thus, we continue to find an economy that has areas of strength, but is also
stressed by national and global economic conditions. The return of the Strykers, stable energy prices,
and stimulus funding for new homebuyers helped the FNSB economy, but the loss of jobs and a
commensurate increase in unemployment is troubling. Unpredictable energy prices, decisions about
Eielson’s viability, and the loss of jobs continue to be a source s of economic concern.

Financial

In the fourth quarter of 2009, the Loan to Deposit ratio continued to drop into a healthier range, closer
to those seen in 2004; deposits increased substantially over 2008 and loans decreased slightly. While
there were 34 more defaults in 2009 than in 2008, the trend seems to have flattened significantly.

Two lagging indicators, foreclosures and bankruptcies were up when compared to the same quarter in
2008 and also for the year as a whole. However, to put things into perspective, we are talking about
181 bankruptcies in 2009 compared to 144 in 2008. While these figures are concerning, they are not
alarming; however, it continues to be a trend to continue monitoring.

Housing

Housing sales were up 57% in the fourth quarter of 2009, compared to the fourth quarter of 2008, and
prices were up 9% for the same period. Sales were up 1.3% for the year and prices were up 1.7%.
However, not all types of housing are faring equally well during this challenging period. If we look
closely at the housing sales data in Figure One we notice that prices and sales for one, two and three
bedroom homes were up in 2009, compared to 2008; and we see that sales of four and five bedroom
homes were up, but prices were down 3% and 13%, respectively. It may be important to recall that
there was a Federal First Home Buyer program in effect during this quarter, and this pattern may
reflect the types of homes that first time homebuyers purchase and thus, an impact of the First Home
Buyer program.

Rental Vacancy

The managed property rental market remained comfortably tight at 6.6% during the fourth quarter of
2009. This compares quite favorably to the 20% managed property vacancy rate in the winter of
2008.

! Disclaimer: This document was prepared as a service to the Fairbanks North Star
Borough community. This publication is not intended to be admissible in any court action or
any other proceeding by any person or party, pursuant to Alaska Evidence Rule 803(8), or
otherwise. Neither the Fairbanks North Star Borough nor any of its employees make any
warranty, express or implied, or assume any legal liability or responsibility for the accuracy,
completeness or usefulness of any information included herein and any reliance upon any
information provided in this document is not justified.
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Figure 1: 2008 & 2009 Housing Sales Data (Source: 2009 Winter Community Research Quarterly)

Readers will recall that the vacancy rate historically reported in the FNSB Community Research
Quarterly includes only the 3-4,000 managed properties within the FNSB, and excludes the
13,000+non-managed properties, and therefore a second vacancy rate has been developed and
reported herein. In the fourth quarter of 2009, the combined vacancy rate for managed and
unmanaged properties was 2.2% (available rentals / all rental units in FNSB). These figures indicate
that the FNSB rental market has largely absorbed the 400 units of 801 type military housing that was
converted from military to private housing in May of 2007. While many had been anticipating that
another 150 units of rental housing that had been available to military personnel only (Walden
Estates) were coming on the market in January 2010, this is inaccurate. The owners of Walden
Estates, have decided to sell these units in tranches, 40 are presently on the market, with the balance
on the rental market.

Industry Report

Fourth quarter revenue landings have been trending down since a peak in 2003, and were down again
in 2009, reflecting lower freight and tourist travel. Incoming and outgoing passenger travel was up
6% from the fourth quarter of 2008, and down 6% for the year. Hotel room receipts were down 3%
in the fourth quarter and 14% for the year. The number of people visiting the University of Alaska
Museum was down 8% for the fourth quarter and down 21% for the year. Employment in the
hospitality industry was down 8% from 3,800 in the fourth quarter of 2008 to 3,500 in the same
period in 2009; and it was down 4.8% for the year. Clearly, tourism has slowed as a result of the
economic conditions nationally and globally. The presence of the Strykers may bring more
independent travelers as their family and friends come to visit them.

While not reflected in this quarterly, other than in employment figures, at $1,200 per ounce, gold
mining and exploration remained strong. Employment figures report that, in the fourth quarter of
2009, 1,200 people were employed in Mining (and Logging), up from 1,000 in the same period 2008.
Healthcare added 100 jobs, or 3% over the same period in 2008. Comparing jobs in the fourth quarter
of 2009 to the fourth quarter of 2008, we find that Professional and Business Services were down
27%, Construction was down 23%, Information was down 17%, Wholesale Trade was down 14%,
and Leisure and Hospitality were down 8%. Mining, health care, the university, and the military;
coupled with local, state, and federal construction expenditures, and more affordable energy prices;
helped keep the FNSB economy on a somewhat even keel through this period.

Community Research Quarterly Winter 2009 i
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When we look ahead to the upcoming construction and summer season, we see a year much like last
year. This includes an $18 million expansion of Fred Meyer West, $9.5 million for a surgery center,
and $33 million on city road and maintenance projects, and construction of the Raven’s Landing
Senior Living Condominiums. Construction and maintenance on Eielson, Fort Wainwright, at for the
borough and school district is expected to be similar to last year’s. In 2011, we can expect a $75
million new medical facility, construction of an $86 million biological sciences building, and a $5
million Cold Climate Housing Research Center expansion.

Employment

The Fairbanks North Star Borough lost 600 jobs in the fourth quarter of 2009, compared to the fourth
quarter of 2008; and 600 jobs for the year. This 1.6% drop in the number of jobs is reflected in a
1.3% increase in unemployment, which increased from 6.4% in the fourth quarter of 2008 to 7.8% in
the same period 2009. It increased from an average of 6.1% for the year ending December 2008 to
7.5% for 2009. The State Department of Labor forecasts the loss of another 500 jobs, or 1.4%, in
2010 (Trends, January 2010, pp. 13-6).

On the bright side, American Recovery Act money should continue flowing through the federal and
state system into the community. This will include increased construction on the military bases,
money for education, energy upgrades, transportation projects, and community economic stimulus
money.

Summary

The return of the Stryker Brigade continues to help the FNSB economy, both in vacancy rates, house
sales, and presumably retail jobs. Mining, regional healthcare, and the University are other areas of
strength that help Fairbanks hang on during this global economic storm. Tourism data indicates that
it didn’t take as big a hit as feared in the fourth quarter, though it is down. Housing remains stable.
Fairbanks has been impacted by the global economic storm, but continues to hold its own. However,
exogenous economic stress leaves the FNSB economy vulnerable to economic maladies. Nationally,
there are indications of a slowly recovering economy, which may translate into a stronger tourism
season, but it remains too early to tell. Unpredictable energy prices, vulnerable military bases, and a
fearful nation unwilling to spend money on travel remain sources of ongoing concern, along with
solving air quality issues in a timely and cost effective manner.

The preparation of this report was financed in part by funds received from the State Department of
Commerce, Community and Economic Development, Office of Economic Development and the
Alaska Industrial Development and Export Authority.
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ECONOMY AT-A-GLANCE

Fairbanks North Star Borough

One Period One Year
Economic Indicator Current Data Period Ago Ago
% Change % Change
from from
Reporting Period 4th Qtr. '09 3rd Qtr. '09 4th Qtr. '08
BANKING
Total Bank Deposits (millions of $) $887.0 4.7% 13.4%
Total Bank Loans (millions of $) $667.6 -0.2% -0.8%
BANKRUPTCIES
Business 2 0.0% 0.0%
Non-Business 48 14.3% 20.0%
TRANSPORTATION
Fairbanks International Airport
Incoming Freight (thousands of Ibs.) 2,005 -1.6% -8.7%
Outgoing Freight (thousands of Ibs.) 7,563 -26.8% -13.6%
Transit Freight (thousands of 1bs.) 1,956 95.4% -9.6%
Revenue Landings 5,385 -25.8% -1.6%
Incoming Passengers 109,981 -24.7% 20.0%
Outgoing Passengers 103,723 -28.9% 6.5%
Alaska Highway (statewide)
Entering Passengers 8,823 -82.5% 9.3%
Exiting Passengers 8,924 -82.4% 22.5%
EMPLOYMENT
Total Employment 36,400 -8.3% -3.7%
Natural Resources & Mining 1,200 0.0% 20.0%
Construction 2,000 -39.4% -23.1%
Manufacturing 600 -14.3% 0.0%
Trade/Transportation/Utilities. 7,500 -3.8% -3.8%
Information 500 -16.7% -16.7%
Financial Activities 1,600 0.0% 6.7%
Professional & Business Services 1,600 -33.3% -27.3%
Education & Health Services 4,500 0.0% 4.7%
Leisure & Hospitality 3,500 -25.5% -7.9%
Other Services 1,200 0.0% 0.0%
Government 12,300 3.4% 0.8%

NOTE: Employment numbers rounded to nearest 100.
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Fairbanks Economy at a Glance

(continued)

Fairbanks North Star Borough

One Year
Economic Indicator Current Data Period| One Period Ago Ago
Reporting Period (annual/by qtr.)
CONSTRUCTION Annual
New Structures Annual Report 742 24.3% 24.3%
Reporting Period (annual/by qtr.) 4th Qtr. '09 3rd Qtr. '09 4th Qtr. '08
REAL ESTATE
Single Family Houses
Number Sold 271 -5.6% 56.6%
Average Price $215,726 -1.5% 9.2%
RENTALS
Residential Rentals
Rental Units Advertised 395 49.1% -61.6%
Average Rent (2 bdrm. apartment) $1,047 -2.9% 2.3%
DEEDS OF TRUST
Number Recorded NA 0.0% 0.0%
Total Valuation (thousands of $) NA 0.0% 0.0%
MILITARY
Military Active Duty Personnel 6,599 -4.1% -4.4%
Military Dependents 11,481 -3.2% 3.2%
POPULATION++
FNSB (Census annual)* 97,970 0.0% 0.5%
FNSB (DCCED annual)® 97,970 0.0% 1.1%
FNSB (ADOL annual)** 93,779 4.3% 3.1%
City of Fairbanks** (annual) 32,506 7.0% 2.8%
City of North Pole** (annual) 2,200 4.8% 13.1%

SOURCE: (1) Population Division, U.S. Census Bureau, www.census.gov; July 1st estimates. Table 1: Annual Estimates of the
Resident Population for the United States, Regions, States, and Puerto Rico: April 1, 2000 to July 1, 2008 (NST-EST2008-01); Release
Date: December 22, 2008. Place not available at press time.

(2) Alaska Dept. of Labor and Workforce Development, Research and Analysis Section, and US Census 2000, 1990.
Table 2.1 Population of Alaska by Labor Market Area, Borough and Census Area, 1990-2007 (2008 Vintage Population Estimates).
All estimates represent July 1 of that year unless stated otherwise. ADOL website: http://almis.labor.state.ak.us.

(3) Alaska Dept. of Commerce, Community and Economic Development (DCCED), Division of Community and Regional
Affairs, certified 2008 municipal population, June 1, 2009. DCCED Certified numbers may vary from ADOL population estimates as a
result of the population estimate appeal process available to incorporated communities on a yearly basis. Once certified, DCCED
numbers may be applied for two consecutive calendar years.
NOTE: City of Fairbanks figures include military population living on Ft. Wainwright. All borough figures include population for
City of Fairbanks, City of North Pole, Ft. Wainwright Army Base and Eielson Air Force Base. In June 2009, ALCOM used the military
Defense Enrollment Eligibility Reporting System (DEERS) which uses the military definition of a "dependent" associated with the
uniformed services members (sponsors). Since these DEERS persons may be anywhere in the country, it grossly inflates the number of
dependents at the Alaska base.
el U.S. Census number may be revised annually. Alaska Dept. of Labor and Workforce Dev. numbers are provisional.
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ECONOMIC INDICATORS

BANK DEPOSIT & LOAN SUMMARY

Fairbanks North Star Borough
2002-2009, End of Quarter
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BANK DEPOSIT & LOAN SUMMARY
Fairbanks North Star Borough
2002-2009
20027 2003 2004 2005 2006 2007 2008* 2009
Deposits Millions of Dollars
March 31 $568.4 $639.7 $695.5 $657.9 $698.4 $699.9 $751.1 $786.9
June 30* $575.7 $672.4 $625.0 $682.1 $717.2 $731.2 $754.6 $826.9
Sept. 30 $638.5 $691.3 $642.4 $700.9 $747.3 $752.7 $807.4 $847.0
Dec. 31 $603.4 $727.4 $648.2 $703.9 $741.1 $762.1 $782.3 $887.0
Loans Millions of Dollars
March 31" $400.5 $421.4 $488.8 $503.1 $543.2 $610.5 $629.1 $685.4
June 30* $400.3 $462.7 $478.1 $527.8 $587.0 $650.9 $653.7 $701.4
Sept. 30 $419.9 $471.2 $490.9 $556.9 $600.7 $659.8 $662.9 $669.0
Dec. 31* $420.0 $474.8 $499.1 $562.4 $608.9 $634.6 $673.0 $667.6

SOURCE: Denali State Bank, (Interior City Branch) 1st National Bank of Anchorage, Mt. McKinley Bank, Northrim Bank included in
survey March 31, 1997, Key Bank of Alaska 1991 through June 30, 1997, Wells Fargo Bank Alaska, N.A. purchased and replaced
National Bank of Alaska 2nd quarter 2001, personal communications 2002-2009.
As of June 30, 2004, Wells Fargo Bank, N.A. will reflect the following 5 branches: Bentley Mall, College, Cushman,
Gaffney and North Pole.
* Wells Fargo Bank Alaska, NA has revised their June 30, 2001 numbers. Denali State Bank made an adjustment in loans in the
Dec. 31, 2001 numbers. Adjustment made to data entered March-June 2008 in October 2008.
Correction in March 2002 calculation adjusted loan value only, November 2007.

NOTE:

N
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Economic Indicators

TOTAL BANKRUPTCIES FILED
Alaska Fourth Judicial District
2002-2009

500 Combined Bankruptcies
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BANKRUPTCIES FILED
Alaska Fourth Judicial District
2002-2009
2002 2003 2004 2005 2006 2007 2008 2009
Nonbusiness
1st Quarter 40 39 41 50 9 20 20 31
2nd Quarter 42 58 47 65 20 25 22 54
3rd Quarter 47 47 49 91 24 21 41 42
4th Quarter 60 63 65 161 37 32 40 48
Total 189 207 202 367 90 98 123 175
0
% Change from 5% 10% 2% 82%  -75% 9% 26% 42%
Previous Year
Business
1st Quarter 8 4 2 5 1 3 6 0
2nd Quarter 5 8 2 12 3 9 6 2
3rd Quarter 8 2 1 12 7 8 7 2
4th Quarter 5 3 7 27 6 4 2 2
Total 26 17 12 56 17 24 21 6
0
% Change from 44% -35% 29%  367% 70% 41% -13% 71%
Previous Year

SOURCE: U.S. Courts website: www.akb.uscourts.gov, April 2002-2009.
NOTE: S. 256, the Bankruptcy Abuse Prevention and Consumer Protection Act of 2005 (the "Act") provides, at Section 1501, a general
effective date of 180 days from the date of enactment. Section 1501 further provides that the Act's amendments are applicable only to cases filed
on or after the effective date. Attorneys anticipate a rush of clients in the months leading up to October 17, trying to file before the changes take
effect. Those who do not make that deadline will face a longer, more difficult process, involving more paperwork and, possibly, less relief at the
end. The Act is expected to discourage consumers from filing personal bankruptcies and for those who file, to be more expensive in terms of
attorneys' fees as well as more being paid to creditors due to the means test.

Beginning in January 2009 the U.S. Bankruptcy Court changed the way they report bankruptcy cases. Due to staffing changes the
information is no longer individually entered. They are using the nationwide formatting which does not sort business and non-business
categories. FNSB will research the cases reported to separate the two categories.
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Economic Indicators

NOTICES OF DEFAULT
Alaska Fourth Judicial District
Annual Totals

2003-2009
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NOTICES OF DEFAULT
Alaska Fourth Judicial District
2003-2009 ~
% Change
2003 2004 2005 2006 2007 2008 2009 2008-09
January 6 10 2 9 14 18 17 -6%
February 9 15 9 5 5 17 26 53%
March 14 8 6 17 8 8 19 138%
April 9 16 8 10 14 16 15 -6%
May 9 8 10 8 18 16 15 -6%
June 9 11 7 14 12 19 12 -37%
July 4 11 11 11 6 21 31 48%
August 11 3 6 7 10 12 26 117%
September 9 7 10 10 13 17 19 12%
October 7 10 4 3 8 24 16 -33%
November? 11 7 5 13 10 13 16 23%
December® 11 4 14 6 6 21 24 14%
Total 109 110 92 113 124 202 236 17%

SOURCE: Alaska Department of Natural Resources website: www.dnr.state.ak.us, 2003-2009.

NOTE: Notices of default indicate mortgage delinquencies of at least 30 days. The notices need not result in foreclosures because
deficiencies can be corrected. There can be multiple notices if a default is corrected but the mortgage falls behind again in the future. A single
notice can be for more than one parcel. Notices are tabulated by date of initiation.

n Current data supersedes previous figures reported.
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Economic Indicators

FORECLOSURES
Alaska Fourth Judicial District
Annual Totals
2003-2009
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FORECLOSURES
Alaska Fourth Judicial District
2003-2009 ™ **
% Change
2003 2004 2005 2006 2007 2008 2009 2007-08
January 6 6 4 1 7 5 12 140%
February 4 9 11 2 6 9 20 122%
March 7 5 4 5 3 6 16 167%
April 6 3 5 3 3 7 14 100%
May 6 5 2 5 6 10 12 20%
June 8 5 7 9 3 10 13 30%
July 8 14 7 7 13 5 20 300%
August 2 8 5 7 8 8 10 25%
September 7 4 5 4 6 11 14 27%
October 3 5 7 4 8 14 20 43%
November 9 7 10 3 3 4 15 275%
December 6 8 9 9 3 13 15 15%
Total 72 79 76 59 69 102 181 7%
SOURCE: Alaska Department of Natural Resources website: www.dnr.state.ak.us, 2003-2009. ’
NOTE: Foreclosures in this table indicate the loss of property by a borrower as a result of an Affidavit of Foreclosure, Deed in Lieu of

Foreclosure, Relinquishment, Trustee Deed, or Judicial Deed of Foreclosure. More than a single parcel may be affected by the foreclosure.
Foreclosures are tabulated by date of initiation.

n All numbers revised 2002-2004 in August 2004. 2004-2006 number adjusted January 2007.

** 2008 numbers are preliminary and maybe be revised.

CORRECTION: 2004-2006 adjustments occurred and are reflected because Patents were collected/reflected in error, January 2007. Patents
are not foreclosures but rather a transfer of property between governments or from a government to an individual.

Community Research Quarterly Winter 2009 6



Economic Indicators

FAIRBANKS INTERNATIONAL AIRPORT FREIGHT*”

2003-2009
% Change
2003 2004 2005 2006 2007 2008 2009 2008-09
Incoming Thousands of Pounds
January 1335 1232 1,031 671 764 710 616 -13%
February 1262 1,106 949 794 907 724 647 -11%
March 1340 1304 1,252 976 994 802 6,189 672%
April 1,281 1387 1,768 890 1,041 879 627 -29%
May 1467 1,515 893 1,009 1,102 914 657 -28%
June 1,285 1,544 64,151 1,061 1,002 1,557 633 -59%
July 1,527 1,576 1,131 883 968 983 658 -33%
August 1,650 1,832 1,277 1,211 1,065 1,045 673 -36%
September 1,897 1,787 1,267 1,088 1,036 1,035 706 -32%
October 1670 1,670 1,010 701 880 930 947 2%
November 1331 1,600 894 934 868 714 529 -26%
December 1,108 1252 827 774 570 552 529 -4%
Total 17,153 17,805 76,450 10,992 11,197 10,845 13,411 24%
Outgoing Thousands of Pounds
January 4,595 3,594 4,168 4,113 3,368 2,182 1,806 -17%
February 3,286 3,611 4,111 3,708 3,156 2,681 2,257 -16%
March 4,183 4,273 5,115 4,197 3,992 2,677 5,667 112%
April 3,903 4,309 5,223 4,151 3,552 2,935 3,216 10%
May 4,680 4,111 4,200 4,790 3,324 3,077 2,836 -8%
June 5,581 6,754 69,684 4,285 4,096 3,126 3,188 2%
July 4,648 6,023 5,723 4,038 3,754 3,595 3,624 1%
August 4,892 6,140 5,966 7,663 4,726 2,930 3,513 20%
September 4,962 5,859 6,887 4,285 3,311 2,768 3,202 16%
October 4,526 5,953 4,550 3,794 2,617 3,407 2,951 -13%
November 3,673 4,556 4,173 3,664 2,982 2,479 2,595 5%
December 3,877 4,789 4,196 2,996 2,314 2,866 2,017 -30%
Total 52,806 59,972 123,996 51,684 41,192 34,723 36,872 6%

SOURCE: Alaska Department of Transportation and Public Facilities, Fairbanks International Airport, "Fairbanks International Airport
Statistical Report," 2003-2009.

NOTE: Marked decrease in outgoing freight directly related to Evergreen International Airlines moving Anchorage construction
materials in June 2005. USPS began shipping bypass mail to Barrow via truck rather than air as of March 2006. UPS made a sizeable stop in
March 2009.
n June-August 2005 Evergreen International Airlines is moving Anchorage construction materials.
* Numbers are preliminary and may be subject to revision.
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FAIRBANKS INTERNATIONAL AIRPORT TRANSIT FREIGHT*”

Economic Indicators

2003-2009
% Change
2003 2004 2005 2006 2007 2008 2009 2008-09

Thousands of Pounds

January 16,941 11,390 10,472 6,428 575 299 463 55%
February 18,648 14,191 11,083 7,078 1,410 341 298 -13%
March 24,193 17,955 13,479 6,379 483 335 14,296 4167%
April 15,375 13,990 11,958 4,888 650 338 302 -11%
May 13,592 13,444 9,515 5,173 699 261 245 -6%
June 13,460 13,399 13,271 1,434 823 307 361 18%
July 13,863 13,374 22,060 1,059 371 4,334 359 -92%
August 11,646 12,004 12,981 910 572 5,168 350 -93%
September 15,059 13,236 13,064 1,543 376 329 292 -11%
October 19,230 17,317 8,251 428 805 1,294 268 -719%
November 20,833 18,440 9,365 400 577 317 748 136%
December 16,328 14,849 6,757 304 1,362 553 940 70%
Total 199,168 173,589 142,256 36,024 8,703 13,876 18,922 36%

SOURCE: Alaska Department of Transportation and Public Facilities, Fairbanks International Airport, “Fairbanks International Airport
Statistical Report," 2003-2009.
NOTE: Air France terminated service at FAI in April 2003. Lufthansa German Air Cargo reduced frequency of service to FAI starting

October 2005 and terminated service May 2006. Cargolux reduced frequency of service to FAI starting January 2005 and terminated service

October 2006. Volga-Dnepr Airlines started routing their AN124 tech stop charter operations through FAI as of September 2006. On average
FAI should see between 70-100 operations from Volga-Dnepr Airlines per year.
N International Airlines: Evergreen and Volga-Dnepr made non-routine stops at FAI in July-August 2008. UPS made a sizeable stop

in March 2009.

* Numbers are preliminary and may be subject to revision.
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Economic Indicators

FAIRBANKS INTERNATIONAL AIRPORT REVENUE LANDINGS

2004-2009
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FAIRBANKS INTERNATIONAL AIRPORT REVENUE LANDINGS*
2003-2009
% Change
2003 2004 2005 2006 2007 2008 2009 2008-09
January 2,215 2,094 1,897 1,711 1,662 1,758 1,610 -8%
February 1,889 2,085 1,879 1,728 1,644 1,766 1,653 -6%
March 2,430 2,433 2,239 2,154 1,885 2,019 1,907 -6%
April 2,189 2,321 2,141 1,887 1,828 1,868 1,836 -2%
May 2,431 2,407 2,185 2,132 2,028 2,208 2,039 -8%
June 2,887 2,849 2,860 2,554 2,476 2,571 2,370 -8%
July 2,887 3,013 2,909 2,671 2,488 2,686 2,481 -8%
August 3,137 2,999 2,883 2,955 2,720 2,820 2,464 -13%
September 2,827 2,761 2,578 2,545 2,483 2,503 2,338 -1%
October 2,419 2,345 2,136 1,944 2,005 2,009 1,922 -4%
November 2,091 2,125 1,877 1,782 1,878 1,668 1,650 -1%
December 2,336 2,251 2,016 1,729 1,843 1,802 1,813 1%
Total 29,738 29,683 27,600 25,792 24,940 25,678 24,083 -6%

SOURCE:  Alaska Department of Transportation and Public Facilities, Fairbanks International Airport, "Fairbanks International Airport
Statistical Report," 2003-2009
* Numbers are preliminary and may be subject to revision.
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FAIRBANKS INTERNATIONAL AIRPORT PASSENGERS*

Economic Indicators

2003-2009

% Change
2003 2004 2005 2006 2007 2008 2009 2008-09

Incoming
January 29,920 29,429 31,480 31,035 33,903 33,333 32,118 -4%
February 24,284 27,882 27,554 27,305 28,548 31,801 29,051 -9%
March 30,694 33,213 33,276 30,352 33,825 35,869 33,266 -T%
April 24,520 27,362 27,323 27,373 29,406 30,386 28,065 -8%
May 34,618 39,690 38,176 41,968 49,863 45,270 40,536 -10%
June 48,532 56,908 57,662 57,856 58,926 60,012 51,532 -14%
July 54,782 60,481 59,710 59,698 61,865 60,249 54,055 -10%
August 53,035 59,876 59,288 61,360 62,223 64,713 54,191 -16%
September 33,907 34,785 35,697 36,718 38,013 39,664 37,907 -4%
October 28,727 31,693 32,115 30,314 33,784 31,565 47,049 49%
November 29,695 30,564 29,762 28,865 32,184 28,568 31,077 9%
December 31,120 31,594 30,479 29,859 32,339 31,534 31,855 1%
Total 423,834 463,477 462,522 462,703 494,879 492,964 470,702 -5%

Outgoing
January 26,670 26,653 27,245 27,801 28,912 29,821 29,763 0%
February 24,648 27,547 27,640 27,887 28,144 31,495 28,742 -9%
March 33,033 34,587 33,658 34,783 34,049 35,259 32,379 -8%
April 23,716 26,848 28,038 27,723 28,648 29,871 27,517 -8%
May 31,004 35,662 34,416 37,112 37,992 40,420 35,530 -12%
June 44,576 49,759 54,138 52,090 54,648 54,765 48,923 -11%
July 50,923 56,148 55,375 52,512 55,668 58,257 52,252 -10%
August 48,886 54,616 55,894 56,570 57,332 58,267 50,500 -13%
September 37,647 40,220 40,922 42,548 43,330 44,796 43,105 -4%
October 30,604 33,623 33,664 31,312 35,169 34,349 35,654 4%
November 30,921 32,142 31,272 29,236 32,430 28,909 31,291 8%
December 35,331 38,016 35,359 35,735 35,697 34,171 36,778 8%
Total 417,959 455,821 457,621 455,309 472,019 480,380 452,434 -6%
SOURCE: Alaska Department of Transportation & Public Facilities, Fairbanks International Airport, "Fairbanks International Airport

Statistical Report," 2003-2009.
Numbers do not include passengers in transit.
Numbers are preliminary and may be subject to revision.

NOTE:
*
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Economic Indicators

ALASKA HIGHWAY STATEWIDE ENTERING PASSENGERS**
Via the Yukon Territory

2003-2009

* % Change

2003 2004 2005 2006 2007 2008 2009 2008-09

January 3,125 2,930 2,212 2,064 2,733 2,108 2,388 13%
February 2,775 3,025 2,259 2,259 2,301 2,365 2,419 2%
March 3,318 3,760 3,464 3,355 3,806 3,681 3,958 8%
April 6,305 6,004 5,359 5,257 5,529 5,168 4,899 -5%
May 12,074 12,146 13,031 12,261 13,386 11,033 12,447 13%
June 29,247 23,139 29,231 26,560 28,967 17,887 22,929 28%
July 31,183 22,335 31,982 24,925 27,583 16,946 24,187 43%
August 24,930 17,633 23,641 20,296 21,776 13,246 18,311 38%
September 11,959 9,436 8,993 9,998 8,584 5,987 7,954 33%
October 4,920 4,288 3,888 4,149 3,549 3,832 3,803 -1%
November 3,780 3,305 2,875 3,027 2,806 2,096 2,783 33%
December 2,659 2,323 2,153 2,451 2,456 2,145 2,237 4%
Total 136,275 110,324 129,088 116,602 123,476 86,494 108,315 25%

SOURCE: U.S. Department of Justice, Immigration and Naturalization Service, District 32, personal communications, 2003-2009.
NOTE: This entry point includes statewide travel for automobiles on the Alaska Highway and, during the summer, the Taylor
nghway (Poker Creek). 1st Qtr 2009 Homeland Security changes data release policy creating a lag in data release.

Revised 2nd Qtr. 2004 in Nov. '04; Poker Creek updates added to 2007, Nov. 2007; formula corrected for 2008.
*x Current year figures subject to revisions.

ALASKA HIGHWAY STATEWIDE EXITING PASSENGERS**
Via the Yukon Territory

2003-2009

% Change

2003 2004 2005 2006 2007 2008 2009 2008-09

January 2,503 2,068 1,707 1,712 1,873 1,783 1,491 -16%
February 2,433 2,289 1,686 1,468 1,970 1,812 2,018 11%
March 3,152 3,092 2,670 2,717 3,204 2,455 2,380 -3%
Avpril 3,841 3,805 3,596 3,200 3,701 2,608 2,884 11%
May 7,458 8,028 6,769 3,892 7,283 6,990 7,057 1%
June 19,926 20,221 16,911 16,913 18,767 15,502 13,932 -10%
July 31,157 31,426 29,665 26,855 24,747 22,729 20,196 -11%
August 28,978 27,004 26,884 24,114 24,601 21,827 20,089 -8%
September 14,317 13,661 12,914 12,236 13,657 10,585 10,522 -1%
October 5,662 5,589 4,747 6,403 4,827 3,657 4,145 13%
November 3,328 2,987 2,111 2,997 2,387 2,054 2,781 35%
December 2,620 2,085 1,983 2,283 2,326 1,573 1,998 27%
Total 125,375 122,255 111,643 104,790 109,343 93,575 89,493 -4%

SOURCE: Canadian Customs Border Services, Area Ports, Yukon Government, 2003-2009.

NOTE: This exit point includes statewide travel for automobiles on the Alaska Highway (Beaver Creek) and, during the
summer through September 15th, the Taylor Highway (Little Gold).

* 3rd Qtr. 2004 revised in December 2004.

i Current year figures subject to revisions.
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Economic Indicators

ALASKA HIGHWAY STATEWIDE NET ANNUAL MIGRATION TRENDS
Via the Yukon Territory
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SOURCE: U.S. Department of Justice, Immigration and Naturalization Service, District 32, and Customs Border Services,

Area Ports, Yukon Government, Canada, personal communications 1990-2009.

ALASKA HIGHWAY STATEWIDE NET MONTHLY MIGRATION

Via the Yukon Territory
2003-2009

2003 2004* 2005 2006 2007 2008 2009

January 622 862 505 352 860 325 897
February 342 736 573 791 331 553 401
March 166 668 794 638 602 1,226 1,578
April 2,464 2,199 1,763 2,057 1,828 2,560 2,015
May 4,616 4,118 6,262 8,369 6,103 4,043 5,390
June 9,321 2,918 12,320 9,647 10,200 2,385 8,997
July 26 -9,091 2,317 -1,930 2,836 -5,783 3,991
August -4,048 -9,371 -3,243 -3,818 -2,825 -8,581 -1,778
September -2,358 -4,225 -3,921 -2,238 -5,073 -4,598 -2,568
October -742 -1,301 -859 -2,254 -1,278 175 -342
November 452 318 764 30 419 42 2
December 39 238 170 168 130 572 239
Net 10,900 -11,931 17,445 11,812 14,133 -7,081 18,822

SOURCE: U.S. Department of Justice, Immigration and Naturalization Service, District 32, and Customs Border
Services, Area Ports, Yukon Government, Canada, personal communications 2002-2009.
NOTE: Numbers denote the difference between the number of passengers entering and exiting statewide Alaska on
the Alaska Highway and the Taylor Highway (summer only through September 15th).

Revised numbers for March-June 2004 revised September 2004.
el Current year figures subject to revisions.
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HOTEL/MOTEL ROOM RECEIPTS*

Economic Indicators

Fairbanks North Star Borough

2006-2009

% Change

2006 2007 2008 2009 2008-09

1st Quarter $4,396,630 $5,253,550 $4,928,353 $5,554,495 12.7%
2nd Quarter* $13,755,407 $14,703,344 $15,450,099 $11,655,651 -24.6%
3rd Quarter $27,784,543 $29,164,266 $29,652,248 $25,009,356 -15.7%
4th Quarter $6,628,268 $7,198,573 $7,251,731 $7,024,243 -3.1%
Total $52,564,848 $56,319,733 $57,282,431 $49,243,745 -14.0%

SOURCE: City of Fairbanks, Finance Dept., personal communications 2006-2009. New website for City of Fairbanks bed
tax: http://www.ci.fairbanks.ak.us/departments/clerks/bedtax.php. FNSB Financial Services, personal communications 2006-
2009.

NOTE: Room receipt figures are based on hotel/motel bed tax which is 8%. Receipts are calculated on taxes paid.
There is a time lag between collection and reporting of these taxes.

* Numbers revised based on new data from City of Fairbanks and FNSB accrual adjustments, November 2006.
FNSB 2nd quarter 2007 accrual adjustment corrected January 2008.

UNIVERSITY OF ALASKA MUSEUM VISITORS
Fairbanks, Alaska

2006-2009
% Change
2006 2007 2008 2009 2008-09
January 2,014 2,436 1,955 2,236 14%
February 2,651 4,014 3,784 4,502 19%
March 4,170 4,972 4,607 3,394 -26%
April 2,733 3,271 3,503 2,328 -34%
May 7,808 7,771 7,595 5,767 -24%
June 16,901 16,289 19,837 15,275 -23%
July 19,410 19,877 22,709 16,548 -27%
August 16,398 16,322 19,369 14,709 -24%
September 8,996 8,392 9,215 7,567 -18%
October 2,328 4,149 3,517 3,249 -8%
November 2,581 3,268 2,146 1,886 -12%
December 5,038 3,762 2,532 2,437 -4%
Total 91,028 94,523 100,769 79,898 -21%
SOURCE: University of Alaska Museum, University of Alaska, Fairbanks, personal communications 2006-2009.
NOTE: 2006 numbers are preliminary and may be subject to revision. The Museum was closed all of March-April and

half of May 2005, but counted store and lecture attendees. The percent change between (March-May) 2005 and 2006 reflects
the previous years loss of visitors due to construction down time.

13 Winter 2009 Community Research Quarterly



Economic Indicators

UNIVERSITY OF ALASKA MUSEUM &

MORRIS THOMPSON CULTURAL AND VISITOR CENTER
Fairbanks, Alaska

2004-2009
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MORRIS THOMPSON CULTURAL AND VISITOR CENTER
Fairbanks, Alaska
2004-2009

* % Change
Month 2004 2005 2006 2007 2008 2009 2008-09
January - - - - - 1,581 -
February - - - - - 2,334 -
March - 2,298 -
April NOTE: APLIC moved to and partnered with - 2,573 -
May other agencies at the new Morris Thompson ) 5366 )
June Cultural and Visitor Center in September 2008. : 10.489 :

From October 2008 to present the counts ’
July reported are recorded at the entry for all Cultural 12,800 -
August Center partners. - 10,314 -
September - 6,771 -
October - - - - 400 3,155 689%
November - - - - 450 2,935 552%
December - - - - 600 3,379 463%
Total 0 0 0 0 1,450 63,995 4313%

SOURCE: The Morris Thompson Cultural and Visitor Center Administration Office, information can be found
at http://www.morristhompsoncenter.org, personal communications 2008-2009. Admission is free.

NOTE: The Morris Thompson Cultural and Visitor Center partners include APLIC, (FCVB) Fairbanks
Convention and Visitor Bureau, the Alaska Geographic Store, Denakkanaaga, the regional Alaska Native Elder's
organization, and Tanana Chiefs Conference — Cultural Program. One headcount per visitor is recorded at the
entry for all Cultural Center partners.

The (APLIC) Alaska Public Lands Information Center is a cooperative effort of the Alaska Division of Tourism,
Alaska Division of Parks and Outdoor Recreation, Alaska Department of Fish and Game, Bureau of Land
Management, National Park Service, USDA Forest Service, Fish and Wildlife Service, and U.S. Geological
Survey.
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EMPLOYMENT

CIVILIAN LABOR FORCE UNEMPLOYMENT RATES*
Fairbanks MSA, Alaska & the United States

2004-2009
2004 2005 2006 2007 2008 2009
F January 7.9 7.0 6.7 6.3 6.5 8.7
A February 8.0 74 7.0 6.3 6.5 8.5
| March 7.5 6.5 6.4 5.7 6.1 8.3
R April 6.8 6.2 6.1 5.5 5.7 7.2
B May 6.1 5.4 5.4 4.9 5.6 7.1
A June 6.9 5.8 5.8 5.8 6.3 7.6
N July 5.7 5.1 5.3 5.1 5.7 6.6
K August 53 4.7 4.9 4.8 55 6.3
S September 5.4 5.2 5.0 5.0 55 6.8
October 5.4 5.2 4.6 4.6 5.9 7.3
M November 5.9 5.8 5.1 5.2 6.3 7.7
S December 6.2 6.0 5.3 5.8 7.1 8.3
A Average 6.4 5.8 5.6 5.4 6.1
January 8.7 8.0 1.7 7.1 7.2 8.9
February 8.7 8.4 8.1 7.2 7.3 9.2
March 8.4 7.6 7.4 6.6 7.0 9.2
A April 7.8 7.1 7.1 6.4 6.6 8.3
L May 7.1 6.5 6.4 5.8 6.4 8.0
A June 7.6 6.7 6.5 6.1 6.6 8.3
S July 6.5 6.0 5.9 55 6.0 7.3
K August 6.3 5.8 5.6 5.4 6.0 7.1
A September 6.5 6.3 5.7 5.6 6.1 7.6
October 6.6 6.3 5.5 5.5 6.3 8.1
November 7.1 7.0 6.1 6.0 6.8 8.2
December 7.4 7.2 6.5 6.7 7.6 9.0
Average 7.4 6.9 6.5 6.2 6.7
U January 6.3 5.7 5.1 5.0 54 8.5
N February 6.0 5.8 5.1 4.9 5.2 8.9
| March 6.0 5.4 4.8 45 5.2 9.0
T April 5.4 4.9 4.5 4.3 4.8 8.6
E May 5.3 4.9 4.4 4.3 5.2 9.1
D June 5.8 5.2 4.8 4.7 5.7 9.7
July 5.7 5.2 5.0 4.9 6.0 9.7
S August 5.4 4.9 4.6 4.6 6.1 9.6
T September 5.1 4.8 44 4.5 6.0 9.5
A October 5.1 4.6 4.1 4.4 6.1 9.5
T November 5.2 4.8 4.3 4.5 6.5 9.4
E December 5.1 4.6 4.3 4.8 7.1 9.7
S Average 5.5 5.1 4.6 4.6 5.8 9.3

SOURCES: Alaska Department of Labor, Research and Analysis Section, Anchorage, Alaska, website: www.labor.state.ak.us,
and personal communications 2004-2009. U.S. Department of Labor, Bureau of Labor Statistics, Current Population Survey, and
website: www.bls.gov, 2004-2009. Benchmark 2008.

NOTE: Rates presented are "not seasonally adjusted"”. Local data prior to 2000 is not comparable with data from 2000
forward due to the way the labor force stats are calculated for boroughs and census areas.
* May be subject to revision.

15 Winter 2009 Community Research Quarterly















Population and Social Conditions

ALCOHOLIC BEVERAGES DISTRIBUTED OR SOLD *
Fourth Judicial District

2003-2009

% Change
Month 2003 2004 2005 2006 2007 2008 2009] 2008-09

LIQUOR IN GALLONS
January 13,098 14,581 16,905 17,210 20,716 28,029 29,146 4%
February 10,344 11,540 11,702 11,073 15,059 13,238 10,341 -22%
March 8,300 12,021 12,989 12,742 13,520 8,107 14,549 79%
April 11,970 15,439 15,082 17,502 16,417 14,353 17,578 22%
May 15,435 14,363 15,107 18,262 13,307 17,214 7,510 -56%
June 11,422 14,639 17,029 13,427 21,624 18,239 30,839 69%
July 12,124 17,240 17,431 21,476 20,958 24,440 22,425 -8%
August 21,120 14,428 14,816 13,520 14,839 16,560 22,512 36%
September 15,274 18,075 21,751 19,066 2,388 26,454 22,153 -16%
October 11,276 17,268 17,335 17,029 14,755 9,138 20,292 122%
November 15,531 14,742 13,079 15,987 16,112 15,163 19,743 30%
December 13,616 15,238 16,023 16,347 17,184 12,604 18,263 45%
TOTAL 159,510 179,574 189,249 193,641 186,879 203,539 235,351 16%

WINE IN GALLONS
January 20,292 16,801 16,702 13,947 26,574 41,276 46,418 12%
February 13,852 14,376 20,351 19,660 25,248 16,947 11,530 -32%
March 8,804 13,942 16,339 16,192 17,234 15,998 20,317 27%
April 14,903 24,961 18,728 22,211 22,257 21,480 29,074 35%
May 21,663 18,344 17,113 29,763 13,596 20,228 11,905 -41%
June 12,955 19,819 22,356 14,265 33,289 22,834 37,350 64%
July 13,312 21,585 23,810 34,386 26,609 31,027 32,111 3%
August 30,354 14,659 15,079 15,320 16,696 27,747 26,542 -4%
September 20,940 22,393 33,324 24,737 9,709 37,648 24,796 -34%
October 11,195 23,478 18,102 21,236 21,235 14,979 24,802 66%
November 30,286 17,982 13,566 21,159 18,427 17,311 25,696 48%
December 19,753 20,519 21,914 21,375 23,470 15,854 21,348 35%
TOTAL 218,309 228,859 237,384 254,251 254,344 283,329 311,889 10%

BEER** IN GALLONS
January 245,889 125,002 123,779 125,900 181,020 295,460 351,042 19%
February 148,994 162,103 205,011 144,976 203,973 153,994 90,925 -41%
March 97,919 142,779 154,774 133,706 148,205 108,834 135,297 24%
April 150,046 222,933 171,581 172,586 168,007 155,462 194,245 25%
May 243,573 182,869 180,135 266,113 121,660 182,071 87,574 -52%
June 151,894 207,852 248,359 169,827 304,248 233,579 338,872 45%
July 170,820 261,968 267,041 332,386 251,366 246,353 257,032 4%
August 335,976 178,995 167,524 155,253 163,488 235,773 275,503 17%
September 216,041 242,378 321,918 236,782 237,103 271,041 214,545 -21%
October 130,201 290,097 199,445 198,292 198,377 113,958 235,254 106%
November 201,493 178,757 117,840 190,306 141,321 114,949 181,587 58%
December 170,248 168,164 165,273 171,473 180,063 94,363 170,543 81%
TOTAL 2,263,094 2,363,897 2,322,680 2,297,600 2,298,831 2,205,837 2,532,419 15%

SOURCE: Alaska Department of Revenue, Report of Alcoholic Beverages Distributed or Sold, 2003-2009. The 4th Judicial District includes
Fairbanks, Bethel, Delta Jct., Ft. Yukon, Galena, Healy, Nenana, Rampart, Tanana & Tok.
* Beginning in 2003, qualifying beer includes the category malt beverage in its total.
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Population and Social Conditions

ANNUAL ALCOHOLIC BEVERAGES DISTRIBUTED OR SOLD
Fourth Judicial District

1977-2009
-------------------- IN GALLONS---------==n=mmmmm- Total % Change

Year Liquor Wine Beer Gallons friprev Yr.
1977 228,820 170,305 2,018,415 2,417,540 *
1978 200,688 161,508 1,839,315 2,201,511 -8.9%
1979 181,514 151,855 1,808,381 2,141,750 -2.7%
1980 202,099 165,259 1,987,710 2,355,068 10.0%
1981 224,084 187,968 2,178,041 2,590,093 10.0%
1982 238,162 192,634 2,225,209 2,656,005 2.5%
1983 238,056 206,550 2,437,909 2,882,515 8.5%
1984 224,666 228,067 2,414,750 2,867,483 -0.5%
1985 211,861 222,148 2,385,227 2,819,236 -1.7%
1986 166,064 198,852 2,187,939 2,552,855 -9.4%
1987 165,766 195,227 2,157,696 2,518,689 -1.3%
1988 156,158 169,387 2,060,926 2,386,471 -5.2%
1989 153,093 158,816 1,843,109 2,155,018 -9.7%
1990 157,740 168,780 2,040,133 2,366,653 9.8%
1991 160,334 160,079 2,072,898 2,393,311 1.1%
1992 156,997 169,307 2,155,268 2,481,572 3.7%
1993* 147,971 140,573 1,971,294 2,259,838 -8.9%
1994 174,206 172,048 2,239,190 2,585,444 14.4%
1995 157,502 169,369 2,163,870 2,490,741 -3.7%
1996 156,754 186,899 2,124,892 2,468,545 -0.9%
1997 153,440 175,481 2,123,419 2,452,340 -0.7%
1998 161,313 182,293 2,256,574 2,600,180 6.0%
1999 163,599 188,063 2,397,989 2,749,651 5.7%
2000# 165,256 189,689 2,381,779 2,736,724 -0.5%
2001 169,696 201,823 2,300,564 2,672,083 -2.4%
2002 186,477 220,965 2,375,380 2,782,822 4.1%
2003 159,510 218,309 2,263,094 2,640,913 -5.1%
2004 179,574 228,859 2,363,897 2,772,330 5.0%
2005 189,249 237,384 2,322,680 2,749,313 -0.8%
2006 193,641 254,251 2,297,600 2,745,492 -0.1%
2007 186,879 254,344 2,298,831 2,740,054 -0.2%
2008 203,539 283,329 2,205,837 2,692,705 -1.9%
2009 235,351 311,889 2,532,419 3,079,659 12.4%

10 Yr/Avg 184,797 235,355 2,340,006 2,760,159

SOURCE: Alaska Department of Revenue, Report of Alcoholic Beverages Distributed or Sold, 1977-2009. The 4th Judicial
District includes Fairbanks, Bethel, Delta Jct., Ft. Yukon, Galena, Healy, Nenana, Rampart, Tanana and Tok.

* Information not available.
*x Beginning in 2003, qualifying beer includes the category malt beverage in its total.
# 1993 totals revised January 1998. 2000 totals revised July 2001.
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FNSB VICINITY MAP
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